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Expanded tagging 
requirement1



• The European Securities and Markets Authority (ESMA) sets 
the ESEF rules; UK listed companies should refer to DTR 
4.1.14 in the FCA Handbook 

• Listed companies in scope must prepare the annual 
report in XHTML

• Those who prepare IFRS consolidated financial 
statements must 
– Use an XBRL taxonomy your regulator accepts
– Apply XBRL tags to the primary financial statements
– Apply custom tags to entity-specific disclosures in the 

primary statements, anchoring these extension tags in 
accordance with the rules

– Use every applicable mandatory tag
– For periods beginning on or after 01 Jan 2021, most 

mandatory tags are text block tags intended for ‘block 
tagging’ the notes to the financial statements

• On a voluntary basis, additional tagging of the notes 
is permitted

What does ESEF involve?

ESEF is a technical format for annual reports of companies 
listed on UK, EU or EEA regulated markets. 

XHTML iXBRLXBRL
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Guidance 1.3.3 
Tagging elements 
of Annex II
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The RTS on ESEF requires that 

Moreover, 

issuers shall mark up all disclosures that correspond to 
the elements in Annex II.

If those disclosures are not present in the issuer’s 
financial statements, they should not be tagged. 

issuers shall neither specifically include those 
disclosures, nor shall they add an indication that such 

disclosures are not present in their financial 
statements, solely for the purpose of tagging such 

information with use of elements listed in the tables of 
Annex II.

Required by the 
RTS
Encouraged

Avoid

Text: ESEF Reporting 
Manual

PwC



Block tagging

Guidance 1.9.1 
Marking up notes 
and accounting 
policies

6Source: ESEF Reporting Manual
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Annex II of the RTS on ESEF includes a number of elements defined 
with the “textBlockItemType” which are 

ESMA is of the opinion that issuers shall, as a minimum, mark up 
information contained in the IFRS consolidated financial statements 
(including headers/titles) with the elements of Annex II.

expected to be used for marking up (following the block tagging 
approach) larger pieces of information contained in the IFRS 

consolidated financial statements such as explanatory notes and 
accounting policies. 

In case of a disclosure corresponding to more than one element of 
different granularity (with narrower and wider elements), preparers 

should use each of them and multi tag the information to the extent that 
corresponds with the underlying accounting meaning of the information.

Those elements are of different granularity. Therefore, preparers have 
to consider the accounting meaning of a taxonomy element when 

selecting the appropriate block tag for marking up such disclosure. This 
is particularly important for cases where there are multiple block tags 

that can match a given disclosure.

PwC



Block tagging

Guidance 1.9.2 
Granularity of 
block tagging
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ESMA recommends that the lowest level of granularity for 
block tagging the IFRS consolidated financial statements be 

individual tables contained within a single note.

PwC



Block tagging

Guidance 1.9.3 
Other considerations 
for block tagging of 
notes and accounting
policies
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Whenever an issuer discloses information in an explanatory note or 
accounting policy (or its section or subsection) that does not correspond to 
any of the elements in Annex II, such disclosure (or part of it) is not required 
to be block tagged. Consequently, there is also no obligation to create an 
extension element to block tag such notes and accounting policies. 
Nevertheless, ESMA encourages issuers to apply core taxonomy elements 
listed in the Annex VI which are not part of Annex II, or to create extension 
elements to block tag such disclosures since this information is useful to end 
users. As noted in Guidance 1.4.1, there is also no obligation to anchor such 
extensions in the notes to the financial statements.

As highlighted by recital 10 of the RTS on ESEF, “the requirement for 
block tagging should not limit the discretion of issuers to mark-up 
notes to IFRS consolidated financial statements with a higher level of 
granularity”. ESMA highlights in this regard that when tagging additional 
information, issuers need to ensure consistency across reporting periods to 
the maximum possible extent.

In instances where multiple pieces of text corresponding to one block tag 
are disclosed in different sections of the notes, issuers should tag such 

disclosures with one block tag by using the Inline XBRL constructs which 
allow the concatenation (or exclusion) of text content within a document 

(see Guidance 2.5.5).
PwC



The augmented tagging requirement also applies in the UK
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Use the latest taxonomies 
and tagging guidance2



On a voluntary basis, you 
could opt to mark up more of 
the notes to the FS:
• You could tag blocks of text 

using tags from the base 
taxonomy that are not in the 
mandatory list. Look for the 
data type ‘text block’.

• You could create 
entity-specific tags for 
chunks of text.

• You could even do more 
granular tagging (e.g. 
monetary items, a sentence 
within a paragraph, or even 
a clause within a sentence).

Anchors aren’t required for 
voluntary tagging. 

Tagging the IFRS consolidated financial statements and notes 

The list of 
mandatory tags has 

expanded for 
periods starting on 

or after 01 Jan 
2021.  Where 

applicable, use 
each mandatory tag 

that matches a 
disclosure in the 

AFR. 

You must tag the 
primary FS in full, 

creating extensions 
and anchoring them 
in accordance with 

the rules.

01 02 03

Where applicable, 
you must use the original 
10 mandatory tags (e.g. 

entity name) and a further  
8 tags for basic 

information based on 
IAS1 (e.g. going concern, 

longer or shorter 
accounting period).

Review the most recent
Annual financial report (AFR) ESEF RTS ESEF / UKSEF Taxonomy ESEF Reporting Manual

Choice
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Taxonomies change 
IFRS. ESEF. National extension taxonomy. Company-specific extension taxonomy. 

IFRS Accounting Taxonomy 2022 published 24 March 2022. Changes can be driven by:
● Changes to the IFRS standards
● Common reporting practice
● General improvements [could also include changes at the XBRL specification level]

ESEF builds on the IASB’s IFRS taxonomy and adds labels in all EU languages.
2021 ESEF taxonomy published 10 December 2021 (based on the 2021 IFRS taxonomy).

UKSEF extends the ESEF taxonomy, adding:
● UK-specific tags for information legally required by Companies House
● Streamlined Energy and Carbon Reporting (SECR) taxonomy
●  Issuers using UKSEF 2022 can also voluntarily tag Task-force on Climate-related Financial Disclosure 

(TCFD) information, Pay Ratio (PR) information and Gender Pay Gap (GPG) information.

A company’s extension taxonomy can also change year on year, driven by:
● Scope of tagging changes
● Disclosure changes
● The availability of more relevant standard tags, which can replace extensions created previously.

12
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Rules and tagging guidance are also updated regularly

13
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What are common practice elements & general improvements?

The common practice content of the IFRS 
Taxonomy reflects information that IFRS Standards 
do not explicitly require an entity to present or 
disclose but that entities nonetheless commonly present 
or disclose in practice. 

Although common practice elements form part of the 
IFRS Taxonomy, their inclusion does not imply that 
IFRS Standards require the information they depict; 
nor do the elements provide guidance on how to 
implement IFRS Standards. 

Common practice content reduces the need for the 
creation of extensions; it enables entities to tag their 
data more consistently with the tagging of others and, 
consequently, increases the usefulness of tagged 
financial statements.

General improvements are changes to the IFRS 
Taxonomy content other than those resulting 
from new (or amended) IFRS Standards or 
common reporting practice. 

For instance, general improvements may include: 
(a) label changes to clarify the accounting meaning of 
an element. Such changes may help an entity find 
the right element and avoid tagging errors or 
unnecessary extensions. 

(b) an enhanced data model to support more 
consistent tagging or to reflect better, in the IFRS 
Taxonomy, the presentation and disclosure 
requirements of existing IFRS Standards. 

Source: IASB
14
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Pay attention to taxonomy versions e.g. UKSEF

15

UK filers may choose the UKSEF taxonomy to enable 
SECR reporting or Companies House filing. 

For reporting periods beginning on or after 01 Jan 
2022, use UKSEF 2022.

For annual financial reports filed on or after 03 May 
2022, UK listed companies must use UKSEF 2022 v2.
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Practical implementation 
steps and timeline3



The specifics of mandatory tagging 
For periods beginning on or after 1 January 2022

Mandatory tags

• Entity specific and explanation tags are 
mostly tags identifying the entity, 
including its basis for preparation

• Description tags are used to describe 
accounting policies

• Disclosure tags are used for 
disclosures of financial statement line 
items, including other disclosures such 
as key management personnel

• Mandatory mark ups contain mostly 
ix:non-numeric tags and some duration 
elements regarding dividends

• Tags are mostly rooted in IAS 1.10(e) 
and IAS 1.117(b), hence markup 
requires documentation as the 
requirements are only 
described broadly

• Inherent risk in interpreting tags 
remains prevalent due to first 
time adoption

Number of tags 252

Data type • Text (18)
• Text block (231)
• Per share (2)
• Monetary (1)

Tag clusters • Entity specific (9)
• Explanation (9)
• Description (95)
• Disclosure (138)
• Statement (1)

Technical requirementsGeneral requirements

17These two definitions are from the XBRLGlossary.
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ESEF 2022
Overview of process and considerations
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* FSLI = Financial Statement Line Item; ** ICS = Internal control system

• Agree responsibility for 
the oversight of the 
ESEF process 
(audit committee?)

• Choose which taxonomy 
to use, noting any 
updates

• Analyse exact 
FSLI* meaning

• Analyse taxonomy and 
choose the most 
appropriate tags

• Create extensions 
where necessary

• Decide on the 
technical process

• Perform tagging via 
service or do it yourself

• Establish documentation 
over FSLI <-> Taxonomy 
mapping

• Mark up of notes using 
mandatory tags

• Implement ICS** over 
functional requirements, 
tagging, technical validity 
and content validation, 
e.g. xHTML vs. print PDF

• Document controls in 
policies and procedures

• Use latest 
software version

• Audit the internal controls
• Audit functional 

requirements and tagging
• Assess technical 

conformity of the ESEF 
files with ESEF directive

• Form an audit opinion and 
report results of the audit

Functional 
requirements

Internal control 
system

Tagging Auditor’s role 
(varies by country)

PwC
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Having more to do impacts your timeline
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• General understanding
• Taxonomy, software, process
• Internal control system
• Notes tagging

• Pre-audit of functional and technical 
requirements (80% version)

• Analysis of draft mapping and tagging 
of financial statements primaries

• Focus on mandatory mark up of 
the notes

• Update tagging based on 
new taxonomy

• Final ESEF document should not 
be changed after audit opinion

• ESEF documents should not 
contain additional information 
next to the financial statements 
and management report

• Deliver - let’s say - three  whole 
days before audit opinion

• Preparation of financial statements
• Delivery of final ESEF documents 

based on final financial statements 
(90% and 100% version)

31.12.2022

Kick-off 
with 

Auditor

Audit 
Opinion

T-3

Process analysis

Pre-Audit

Audit opinion

Main audit

PwC
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Contact
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Thank you

This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information contained in this publication 
without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of the information contained in this publication, and, to the 
extent permitted by law, PricewaterhouseCoopers LLP, its members, employees and agents do not accept or assume any liability, responsibility or duty of care for any consequences of you or anyone 
else acting, or refraining to act, in reliance on the information contained in this publication or for any decision based on it.

© 2022 PricewaterhouseCoopers LLP. All rights reserved. ‘PwC’ refers to the UK member firm, and may sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see 
www.pwc.com/structure for further details.
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